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Forward looking statement

This presentation contains A f o r-lweakingds t at e mthat reBeot ma n a g e meunreénd s
views with respect to future events. The words Afiant i cii lpalt iefeecset, iomakx pect , O
Al Nt @md yigpd dmp,r @ prel ¢ s & o anld dimilar expressions identify forward-looking
statements. Such statements are subject to risks and uncertainties, including, but not limited to:
an economic downturn in the semiconductor and telecommunications markets; changes in
currency exchange rates and interest rates, the timing of customer orders and manufacturing
lead times, insufficient, excess or obsolete inventory, the impact of competing products and
their pricing, political risks in the countries in which we operate or sale and supply constraints.

If any of these or other risks and uncertainties occur (some of which are described under the
heading i Ri sardsheirma na g e mebialog S e mi ¢ o n dmosttresantéAanual Report)
or if the assumptions underlying any of these statements prove incorrect, then actual results
may be materially different from those expressed or implied by such statements. We do not
intend or assume any obligation to update any forward-looking statement, which speaks only
as of the date on which it is made, however, any subsequent statement will supercede any
previous statement.
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Q2 2015 highlights and Q3 2015 Outlook

Q2 2015 Financial results
Appendix
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Dialog at a glance

Q2 201571 Solid growth and earnings acceleration

$316m
IFRS

Revenue
(Q2 2014
Actual: $219m)

+44%

22.5%
Underlying EBIT
margin
(Q2 2014
Actual: 12.9%)

47.1%
Underlying

gross margin
(Q2 2014
Actual: 44.5%)

+260bps

+960bps

\\ J

Underlying definition on slide 19

$0.66
Underlying Diluted

EPS
(Q2 2014

Actual: $0.31)
+113%

w

24.6%
Underlying
OPEX %

(Q2 2014
Actual: 31.6%)

(700)bps

[ $58.8m

Operating cash flow

(Q2 2014
Actual: $21.7m)

+171%

¢
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Q3 2015 Outlook

A Given our current visibility, we expect 2015 to be another year of good growth
driven by a solid ramp of high volume new products. Revenue performance will
be weighted towards the second half of the year

A We expect revenue for Q3 2015 to be in the range of $325 to $355 million

A Gross margin in Q3 2015 will remain broadly in line with H1 2015 and improve
on a year-on-year basis

A Gross margin for the full year 2015 is expected to be above the full year 2014
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Business review

Q2 2015 Financial results

Appendix
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Making progress on key Initiatives

A Established strategic collaborations to focus

on fast growing China consumer electronics
market

T MediaTek
I Dyna-Image JV

SIN3O 01133lid

A Extending our portfolio of products for
portable platforms

O Sub-PMIC MediaTek Collaboration
C PMIC LG
O DYNA - Image J.V. p
- = L
I Expanded our Bluetooth Smart product 0
H ‘!‘ Fast charging segment
porthI IO ‘!" AC/DC Regulation >
| QUICk Charge | - Smart LED IC range /
| ‘,' LED ICs
_ﬁ‘ Power Control IC White Goods segment
| * Bluetooth Smart
2015 Product Portfolio Initiatives 2016
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Broadening our customer base

Access to new addressable markets

A Reaching out to a wider customer base with our existing
product portfolio

A Expanding our customer base in adjacent markets:

High End Tablet
Convertibles

T Computing systems Power Management IC - increasing Btry Stack: 18:28
Power Management complexity and battery life
challenges with new use cases

I AC/DC converters for white goods - leveraging digital
power control technology

d Dialog Semiconductor Q2 2015 results i 30 July 2015 8



Business generating strong performance

A Revenue growth

A Earnings acceleration

Gross margin improvement
1 OPEX leverage

Effective tax rate at 28.5%

A Strong cash generative business capable of funding new strategic initiatives

d Dialog Semiconductor Q2 2015 results i 30 July 2015 9



Appendix

R
Q2 2015 Financial results

Dialog Semiconductor Q2 2015 results i 30 July 2015 10

e



Q2 201571 44% growth on Q2 2014

- Full IFRS
A Q2 2015 IFRS revenue $316 million Bmilon) A e
I Mobile Systems up 56% on Q2 2014 40% Revenue CAGR 901
. o 2009-2014 74
I Connectivity up 25% on Q2 2014 527
218 296
87 162
-
2007 2008 2009 2010 2011 2012|2013 2014

Quarterly IFRS revenue
($ million)

36% Q2 Revenue CAGR 2010-2015
- 2007

Q1 Q2 Q3 Q4
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Delivering gross margin improvement

. . 50 -
Q2 2015 Underlying gross margin Underlying gross margin

up 260bps on Q2 2014 and slightly
above Q1 2015

A Positive product mix contribution

A Lower allocation per unit of the fixed
component of Cost of Goods Sold

Q22013 Q32013 Q42013 Q12014 Q22014 Q32014 Q42014 Q12015 Q22015

%

A Manufacturing cost optimisation, 50 -
higher yield and test time IFRS gross margin
improvements 45 - +330bps

/

40 -

35

30 -

Q2 2013 Q2 2014 Q2 2015
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OPEX leverage

Investing in R&D for future growth

Trailing Twelve Mon

- 40

Underlying OPEX
% of revenue * - 35
26.1 3.3 - 30
A TTM underlying OPEX % was 280bps below — — = 25
> 58.4 7.4 - ;O
T 0
Q2 2014 Q2 2015
e=fl== OPEX % of revenue ey R&D % of revenue

=== SG&A % of revenue

IERS Actual
($ million and as a % of revenue) *

A Q22015 IFRS OPEX % down 910bps on Q2 35.9% OPEX % 26.8% 30
2014

- 25

- 20

- 15

- 10

Q2 2014 Q2 2015
(*) Other operating expenses included in SG&A m— SG&A m— R&D
==x==R&D % of revenue(RHS) ==X==SG&A % of revenue(RHS)
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Operating profit (EBIT) growth

Gross margin improvement and OPEX leverage

UnderlviantléIT and EBIT %
. ($ million) .
Q2 2015 underlying EBIT(*) up 151% to $71.2 22.6%

million or 22.5% of revenue

A 960bps increase from Q2 2014
A 700bps year-on-year decrease on OPEX%

Q22014 Q22015 H12014 H12015

IFRS EBIT and EBIT %
($ million) 18.7%

Q2 2015 IFRS EBIT up 292% to $62.5 million
or 19.7% of revenue

Q22014 Q22015 H1 2014 H1 2015
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Strong earnings acceleration

Underlying Net Income

($6m)

16.5%

+141%

/

A 2015 IFRS effective tax rate of 28.5%

6.9%

B2

Q2 2014 Q2 2015

A Convertible bond redeemed on 5 May 2015

Diluted EPS (5) A Dyna-Image non-controlling interests
IERS Underlying consolidated from 6 May 2015

+400%

/

+113%

/

A Underlying Q2 2015 diluted EPS doubled
from Q2 2014

Q22014 Q22015 Q22014 Q22015
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Effective inventory management

A Inventory value and DIO up over Q1 2015 as expected

A In Q3 2015 we expect inventory value and DIO to increase

Inventory ($ million) and Days Inventory Outstanding (# days)

109 DIO @

Average DIO of 72 days

Finished goods
52% 99 105 mmm \Work in process
Raw Materials

=+=DIO

(@ Calculated using average
inventory balance over the period

Q213 Q313 Q413 Q114 Q214 Q314 Q414 Q115 Q215
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Strong cash flow generation

Cash and cash egui¥alents balance

$448 million cash & cash equivalents ($ million)
balance at 3 July 2015 Wit

acquisition

$58.8 million operating cash flow (Q2 2014
$21.7 million)

Q22013 Q32013 Q4 2013 Q1 2014 Q2 2014 Q3 2014 Q4 2014 Q1 2015 Q2 2015

Cash Flow Bridge from Q1615

($ million)

$550

“11: $500

Free cash flow of $15 million ) —
$450 SO T .,
$400
$350
$300
447.7
$250
$200
$150
$100
0715 EEWED MQM©W TQ* OM$QW A@VC o%e, Qelg
9 e 5)(
QQ%y

d Dialog Semiconductor Q2 2015 results i 30 July 2015 17



Appendix

ny

Dialog Semiconductor Q2 2015 results i 30 July 2015

e personal

e portable

€ connected
18



Q2 2015 - Underlying definition

(*) Underlying results (net of tax) in Q2-2015 are based on IFRS, adjusted to exclude share-based compensation charges and
related charges for National Insurance of US$4.7 million, excluding US$0.2 million of amortisation of intangibles associated with the
acquisition of SiTel (now Dialog B.V.), excluding US$0.9 million non-cash effective interest expense in connection with the
convertible bond, excluding US$0.2 million non-cash effective interest expense related to a licensing agreement, excluding US$0.1
million acquisition and integration expenses in connection with the purchase of iWatt and excluding US$3.2 million of amortisation
and depreciation expenses associated with the acquisition of iWatt.

(*) Underlying results (net of tax) in Q2-2014 are based on IFRS, adjusted to exclude share-based compensation charges and
related charges for National Insurance of US$6.8 million, excluding US$0.2 million of amortisation of intangibles associated with the
acquisition of SiTel (now Dialog B.V.), excluding US$2.0 million non-cash effective interest expense in connection with the
convertible bond, excluding US$0.2 million non-cash effective interest expense related to a licensing agreement, excluding US$0.6
million acquisition and integration expenses in connection with the purchase of iWatt, excluding US$3.9 million of amortisation and
depreciation expenses associated with the acquisition of iWatt, US$0.8 million of expenses associated with the merger discussions
with ams AG and excluding the gain of US$0.7million from the release of an earn out provision in relation to the iWatt acquisition.
The term Aunderlyingo is not defined in I FRS and theref ohee
companies. Underlying measures are not intended as a substitute for, or a superior measure to, IFRS measures. Underlying results
(net of tax) have been fully reconciled to IFRS results (net of tax) above. All other underlying measures disclosed within this report
are a component of this measure and adjustments between IFRS and underlying measures for each of these measures are a
component of those disclosed above.

(**) EBITDA in Q2 2015 is defined as operating profit excluding depreciation for property, plant and equipment, (Q2 2015:US$5.7
million, Q2 2014:US$6.0 million), amortisation of intangible assets (Q2 2015:US$7.6 million, Q2 2014:US$8.3 million) and losses on
disposals and impairment of fixed assets (Q2 2015:US$0.2 million, Q2 2014:US$0.2 million).

(***) Free Cash Flow in Q2 2015 is defined as net income of US$42.9 million (Q2 2014:US$7.8 million), plus amortisation and
depreciation (Q2 2015:US$13.3 million, Q2 2014:US$14.3 million), plus net interest expense (Q2 2015:US$1.1 million, Q2
2014:US$3.5 million), minus change in working capital (Q2 2015:US$19.4 million, Q2 2014:US$14.5 million) and minus capital
expenditure (Q2 2015:US$22.6 million, Q2 2014:US$8.8 million).

may
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Q2 2015 - Underlying adjustments

Accrual
Option National Convertible License Acquisition and

Us$ooo expenses Insurance PPA BV Bond agreement integration costs PPA iWatt TOTAL
Revenues - - - - - - - -
Cost of sales (276) (54) - - - - (1,490) (1,820)
Selling and marketing expenses (656) (106) - - - - (1,900) (2,662)
General and administrative

expenses (1,048) (862) - - - (104) - (2,014)
Research and development

expenses (1,650) (319) (266) - - - - (2,235)
Other operating income - - - - - - - -
Operating profit (3,630) (1,341) (266) - - (104) (3,390) (8,731)
Interest expense and other

financial expense - - - (870) (193) - - (1,063)
Result before income taxes (3,630) (1,341) (266) (870) (193) (104) (3,390) (9,794)
Income tax expense - 272 66 - - - 179 517
Net profit (3,630) (1,069) (200) (870) (193) (104) (3,211)  (9,277)
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Q2 20151 Income statement
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